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Summary In recent years, carbon pricing has been adopted and considered in climate change
policies. Carbon pricing is considered to reduce the use of fossil fuels. However,
there is an ongoing debate that carbon pricing will reduce the industry’s
competitiveness in the international market. The EU emission trading scheme and the
Waxman-Markey bill (WM) proposed to mitigate the industry’s cost increase by
allocating free allowances (or rebating) if the industry was identified as
Energy-Intensive Trade-Exposed (EITE). In this study, we use Japanese data and
apply the EU-ETS and WM criteria to identify EITE industries in Japan. We find that
122 industries qualify the EU criteria, whereas 23 industries qualify the WM criteria.
The 122 industries qualifying the EU criteria emits 21% of total CO2 emission,
produces 6.4% of value added, and 5.2% of employees. The 23 industries qualifying
the WM criteria emits 16% of total CO2 emission, produces 0.6% of value added, and
0.3% of employees.
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%1 : EU-ETS & WIERIC KV EFE IR L T ONR (R B R])

EU-ETS WMk %
2000 3000 40004 | 2000  3000F) 4,000

PO E i 118 119 122 23 23 23
CO - B 5 5 7 10 1 5 5
i COL % JH 1t 1 1 3 1 2 2
i S FL e 115 115 115 - - -
TRILX—LHEG - - - 19 19 19
BT R L X — v - - - 4 4 4

F< 2 0 EU-ETS & WIEREORER (401 R /5 4H)

EU-ETS WML R
2000  3000F]  4,000F] | 2000F]  3000F] 4,000/
PEIERL 118 119 122 23 23 23

[E] N A PEAE 11.84%  11.88%  12.19% | 1.02% 1.02% 1.02%
KNk 6.15% 6.17% 6.37% 0.63% 0.63% 0.63%
B 5.15% 5.15% 5.22% 0.31% 0.31% 0.31%
ERCOBEH & | 2932%  31.62%  32.95% | 2854%  2854%  28.54%
WH2COPEH & | 1584%  1646%  18.31% | 6.58% 6.58% 6.58%
BOERENPEH & | 55.88%  59.80%  63.19% | 47.65%  47.65%  47.65%
TRHEH & 16.65%  19.96%  21.09% | 15.91%  1591%  15.91%
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